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INTER-ASIAN AFFAIRS 


ASEAN, CHINA HAVE DIFFERENT PERSPECTIVES OF SOUTHEAST ASIA 


Kuala Lumpur BUSINESS TIMES in English 21 Aug 81 p 6 


[Article by Tan Siok Choo] 
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U.S. LEADERS PLEDGE TO STAND BY ASEAN COUNTRIES 


Kuala Lumpur BUSINESS TIMES in English 1 Sep 81 p 6 


(Article by Francis Daniel in Singapore] 


[Excerpts] 


threat to their security 

This cmerged as the 
central theme during vis- 
its by American con- 
grTessional. government 
and military leaders to 
the region recently 

They included Under- 
secretary of State for Se- 
curity Assistance. Mr 
James Buckiey. chair- 
man of the East Asian 
and Pacific subcommit. 
tee of the Senate 
Reiations Committee. Mr 
Samuel Hayakawa. and 
Commander. in-Chief of 


assured Asean 
states of American will. 
ingness to provide 


enough muscle to help 


agreed with their hosts 
that the immediate 
threat to the region came 
from Soviet-backed Viet. 
nam s military efforts to 
keep Kampuchea under 
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tts control 


They piedged full sup- 
‘rt for Asean's efforts to 


Mr Buckiey. the most 


filled “only with goodwill 
and intentions.” Presi- 
Gent Reagan's govern- 
ment was determined to 
match its words with 
deeds 

Mr Buckley said that 
the Reagan Adminis- 
\ration would stand by a 
25-year old treaty. known 
as the Manila Pact. under 
which the US would come 
to the aid of friendly 
South East Asian nations 
in the event of com- 
munist 

The pact was first for. 
mulated in 1954 to (thwart 
expected attempts dy 
China to expand its 
sphere of influence 
through force in the re 


gion 
But Mr Buckley and 
his colleagues from 


Washington @id not view 
present day China as an 
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ington should proceed 
relations 
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military between the 
wad ph TF 
relations betwens Weak 
ington and Peking which. 
ey ALT 
scribed as of “strategic 
importance.” 
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AUSTRALIA 


BRIEFS 


O°L, GAS FINDS--There has been another possible discovery of oil or gas in Sass 
Straic off the South Coast of Victoria. (Hudbay Oil Australia) says that its west 
seahorse No 1 well had strong positive shows of hydrocarbons. A spokesman fcr 
(Hudbay) said that well was drilling ahead and still getting hydrocarbon shows. The 
spokesman said it would take 4 or 5 days to be certain whether the shows were oil or 
vas and how thick the hydrocarbon sands were. A radio Australia business reporter 
in Melbourne says this is the second oil or gas strike in Bass Strait within a wec-. 
Our reporter says ESSO-BHP reported oil or gas shows in its (Bream) No 4A well in 
Bass Strait last week. Text} [8K011009 Melbourne Overseas Service in English 
0830 CMT 1 Oct 81) 


MELBOURNE REPORTS OIL DISCOVERY--There has heen another significant oil flow in 
Central Australia. The directors of (Crusader Oil) say the (Traslakey) No 5 apprai- 
sal well has flowed oil at a rate of about 2,860 barrels a day. A radio Australia 
finance reporter in Brisbane says the well is situated about 45 kilometers from 
(Mcombas) in the cooper basin, in the northeast corner of South Australia. Directors 
said the well was currently drilling ahead and was programmed to a depth of 1,920 
meters. (Crusader) has a 30 percent interest in the well with its major partners 
being (Delhigh Petroleum) and Santos Ltd. [Text] [BKO51140 Melbourne Overseas 
Service in English 0830 GMT 5 Oct 81] 
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FOR ‘he first lume since 


} ot gained independence 


vt. Bangladesh gran 
oroduct:os ma ado? 
e@ual ‘the Country 4 con 
suMPtion reqcuire™mMc ns 

Last years monsoon 
Srougm a5out s5undcant 
and #cil distributes rain. 
fail enabling ‘armers to 
' uUSUAll¥y parcraed 
ands 

Improved farming 
condi uons have aiso been 
traced to the farmers 
greater use of high-yield- 
img rice varieties, irriga 
tion. pesticides and 
fertilisers. 

Last year's wheat crop 
of 323.000 tons was a re 
cord harvest. although it 
was jess than hail com: 
pared with the 122 mil- 
#0f LON Price crop 

This year, wheat prod- 
uction 6 expected ‘to in 
ercase substantiaily to 
about 12 millon tons. 
stiil way OGelow ithe 
projected 143 million ton 

Muied) mee output. 

During the past nine 
vears. Bangladesh im- 
ported an average of 145 
milion tons of grains. in- 
cluding rice. ewery year 
On the basis of (his im- 
port requirements and 
grain preduction 
projections. Bangtadesh 
18 expected Lo continue to 
maac sizable grain im. 
ports in the future. par: 
uevilariy from the United 
States. its main wheat 
suppucr 

Bangladesh s wheat 
importation from the US 
reached 415.000 tons in 
ivs-) and rose to ii 
milion tons in 1979-60 

Although .t is the 
worids ‘owurtnh iargest 
rice progucer. Bane 


jiaGesa mice output ssmpiy 


carmmet sustain the con 
suUMpUoNn reguirer.ent of 
ts peopic 
Wheat is gaining 
a Ger acceptance as the 
sccond staple dict after 
rece. largely as a result of 
imports under US Pubic 
Law 450 and other food 
aod programmes 
Like rice, wheat 
“tech accounted for 
per cem of all grain im- 
ports during thc past nine 
years. is being grown in 
: asing volume 
overnment 
mates piace per —— 
grain consumption all 
grams at 155 ounces 4 
day. This means that 
even if the country final. 
'y attains seif-suffimency 
in grain production at 
this low consumption 
evel. people in 4 
lagdesh would still be 
poorly [ed compared to 
the standards of de- 


Vclopes countrecs 
Average individual 


daily consumption in the 
rural areas is estimated 
to be 607 grams of food. Of 
thos, 523 grams (1.15 ib) is 
cereal grain. 
Bangladesh s im 

proved grain harvest in 
crop year 1960-41 was 
preceded Dy another rela- 
tively sizable harvest in 
1979-50 But with the 
country being chro™.cal- 
ly short of grain, the © v- 
ernment took no chances 
and imported a relatively 
large 1.1 million tons of 
wheat in 1979-50. 

ice imports were 
similariy jacked up. and 
this year total importa- 
Won is expected to reach 
700.000 tons 


esti- 


The huge grain im 
POrTtations. cCOupicd #1th 
detier Gomestic Sarvests 
reate@d an uslamiler 
probiem to Bangiacesh 
storage 

AAnough the govern 
memt purchased oniy 25 
per cent of domestic 
grain output during the 
past mine years. « plans 
te acquire one-nail of 
1980-81 marketabic sur. 
pius of graim crops. esti- 
mated at 20 per cem of 
total producticna 

As of December 1960. 
Bangladesh s g.ain 
storage facilities con- 
sisted mainiy of govern. 
men:-owned and icased 
spac: with a total capaci- 
ty ov 1.4 million tons. 

However. pians are un. 
Ger way to expand the 
country s storage capaci. 
ty to 18 million tons, 
300.000 tons of which will 
be acquired through 


iease 

in Bangladesh, that 
part of the crop not 
purchased by the govern. 
ment is cither kept by 
farmers for their own 
consumption. or 
purchased by private 
businessmen for rcsaic 
unger government regu- 
lation. 

Because of storage 
probiems, the govern- 
ment this year has re 
laxecd regulations on tne 
volume of grain that 
private traders may 
hold 


The government's de- 
cision to reiax regu- 
lations On private ac- 
quisition of grains for re- 
saic was mace with 


much trepegation There 
were fears that Cuc to (he 
siorage problem anc |< 
adm 

tering « price supp ~ 
system ‘or mce. orces 
woulg tumbdic when ‘he 
rainy season aman rice 
crop was Seeing Marvesiccd 
during November. De 
cember and Januar 

The aman rice crop 
constitutes about “4 per 
com of totai rice prod- 
uttion. To ihe surprise of 
government planccrs 
prices fell omiy si. ght) 
then py ee some. 
what during January 

The study said “The 
big Question concerning 
Bangladesh rice output 's 
what cffect recent ‘ow 
prices had on farmers 
growing intentions. par 
Ucularly the current bors 
‘soring’ rice-crop sea- 
®on 

‘Producers have little 
alternative bul to grow 
rice during the rainy sea- 
son. However, some pro- 
Gucers have the alter 
native to use or Not Lo use 
high-yiciding varieties. 
fertiliser and irrigation — 

But modern farming 
technologies cost more 
money than treditionai 
methods. and farmers 
are wary of using high: 
yieiding grain varietics. 
fertiliser and irrigation 
uniess they are assured 
of a fair return on their 
investments. 

Still. with consump- 
tion requirements out, 
leaping production by a 
wide margin. Bang: 
iadesh s ultimate saiva- 
tion lies in producing 
cnough food of its own. — 
Deptnnews Specia. 
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NEW DELHI SHOPPING FOR NILITARY AIRCRAFT 


Kuala Lumpus CVCINESS TIMES in English 8 Sep 81 » 6 





[Article by Granville Watts] 





(Excerpts) 
INDIA, which already ™skhes the plane. said in of them. Hindustan Aeronautics 
yt and Sewiet ais on aoe trom quamens ol indie had ~ a Som 
milllary planes. appears India for 130 of the jets. acquired MiG-%s came oy An 
ast to emiash em anather No decision has yet when newspapers here 0/0 Seer Production 
arms-bu spree fol.  beentakenon buying the said that Air harshal cs 
lowing the US decision to Mirage 2000 and « poe Latif had flown cor. fanoup. tadia csp 
repply FC fighters to sible alternative te the The Press Tras of is- tinwes to sheop for more 
Pakistan Tornado combat aircraM 41. resorted that Air military equipment in 
Indian Prime Min — jointly mapulec- worcnaiLatiffiewa Fox ‘* Wert. "4 main arme 
a by Britain, West , , sucplier remains the Sc 
is also Defence Minister, Germany and Italy ho quend af cound ont viet Union. 
has said repeatedly that A high-level team rep him a soying” Diplomats in New 
introduction of the F 16 resenting the manufac- + eng ere meade «ven Dethi potnt out that India 
into the sub-continent ‘urers is expected here |... Himalayas seem is able to obtain arms 
could start a new arms ‘his monthtodiscusssaic = ...4y - from Moscow at roughly 
race between India and of the multi-role aircraft. one-third of the cost in 
Pakistan who have which can perform at trom yey the West — and the Rus 
three wars. more than twice the “* Ate sians accept payment in 
Air Marshal Idris speed of sound ready have two ~~ rupees 4nd sometimes 
Hassan Latif. who retired Pakistan has pointed ‘onal squadrons rice 
last month as Indian Air out thatevenwithoutnew A*S!O-French po The Russians also a! 
Force chief. described purchases. India already — tration sire low Indie « 17 ~a 1 
the F-16 to India Today 6S a on . oP Gavan sabee mene 
magazine as “a totally force with 3s ac Under o USS14 Dillion = than India has ever ob 
new generation of air quired under « USSLS Goal signed in April 197% = inined from Western 
craft. te ignere a major billion arms deal sigred with the British Acro- siiesh, Gi else Geenant 
a dereliction of duty ~ May last year was to receive @ ready reney 
The Indians are now The Mig 23. known ty guilt 3 others Under the deal siene4 
believed looking for «a Nato as Flogger.isinad in kit form to be as with the Soviet Union last 
plane to match the F.16 dition to the eartier sembied locally and sub year, India is believed to 
A defence team will visit Mig-tis which sare mow sequently to manulac eve 906 TTD tanks on 
Paris soon to — being aseembied in india = ture the aircraft ai Bang order 
Freach suppiies 6° arme Followin alore. im southern India 
g Seviet ; The Indians hope the 
which could include the =n esigent Leonie . MF Pat? Mim- technology gained from 


Mirage 2000 multi 


ister of State for Derence. 4 : 
purpose cormbat jet. a — told Partiament that de- gt = Ag : » 
Indian defence ¢% iso agreed to supply NVertes cf SJaguarsum icin and weapons will 

! assembly a! Bang: “| 
perts have already eve high performance &F help them in bv iding up 


uated the Mirage.andMr = 64iG.95 reconnaissance OTe a8 Second Part Of taste own arms industr 
7 
Marcel! Dassault, presi aircraft to India and the the deal was expected to §8=and «ive the comtry « 
to 1982-43 great + Gerree of self-re- 
craft Company @hICh  jave received about five Mr Patt! said India’s) = lience. — Rewter 
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ACCELERATED 


Malaysia which has fer. 


dia ts pressing abead 
with an accelerated pre 
cramme te fied and de. 
‘rlep as mech of its off 
Gepevits as fast as pes 
sible 

Ax officer vis of the Min- 
iiry of Petreteum ted 
Bustnceas Times recently, 
“We can't afford te leave 
the off im the ground 
while we are spendis 
almest (hree quarters 
eur ferrian cxchanat 
imperts ef crude and 
iretcum predects.~ 

ladia’s tetal off im- 
perts (incteding petrete- 
um preducts) were mere 
than 03 epiilien tonnes 
during 19°64! at a cost of 
1 Sstee ..fillen (abeut 


15.008 tonnes « day from 
Rembay High and ether 
west coast fhelds, beth on 
and ofl.«here, saves In- 
dia 64 milllies ruepers 
(about “S17.7 million) « 
daw in feoreten exchange 
al current off prices. 

The beth of the off is 
consumed in (we sectors, 
iranspert and heese- 
helds. white the demand 
from agriculture is gree- 
ing. This year’s pred. 
ection which reughly 
moerts half the countre’s 
needs, is expersced te 
come te 16 milties 
tenars. 
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10 Sep 81 p 6 


Ho Sook Han, recently in Bombay] 
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goverament eoffic'ais 
say, will meet the ro 
leurn demands of in- 
dustrial werth western 
region, totalling 10 +/l- 
hen tennmes A year. 
Another sine million 
tonnes is expected to ie 
inetalied ewer the fen 
fewr years — six million 
conaes at Mangalore and 
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INDIA 


BRIEFS 


PAPER VIEWS CROP PROSPECTS-~-New Delhi, 4 Oct (AFP)-—-The absence of rain during the 
critical stages of crop growth has dealt a blow to the food grains production for 
1981-82 the “Economic Times" daily disclosed today. As against the production target 
of 138.5 million tonnes of food grains the size of the harvest may approximate 135 
million tonnes, the paper said. The outlook for commercial crops is also mixed, it 
added. While the sugarcane crop is expected to be a bumper one, a big leap in the 
output of cotton and jute appears to be out of question because of the erratic 

course of the monsoon. The output of these crops may hover around the previous 
year's level--7,650,000 bales of cotton and 7,900,000 bales of jute--it said. [Text] 
[BKO40536 Hong Kong AFP in English 0523 GMT 4 Oct 81] 
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INDONESIA 


PLANS TO INICREASE RUBBER OUTPUT CALLED TOO AMBITIOUS 


Kuala Lumpur BUSINESS TIMES in English 26 Aug 81 p 18 


[Article by Richard Cowper in North Sumatra] 
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INDONESIA 


OIL PRODUCTION INCREASING, LNG FACILITIES BEING EXPANDED 


Kuala Lumpur BUSINESS TIMES in English 6 Sep 81 p 6 


{Article by Richard Cowper in Jakarta] 


{Text } 
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CONTROVERSY CONTINUES TO SURROUND ASAHAN RIVER PROJECT 


Kuala Lumpur BUSINESS TIMES in English 17 Sep 81 p 6 


(Article by Richard Cowper] 


[Excerpts] 


WHEN Indonesia's 
Asahan hydro-electric 
project and aluminium 
smelter starts operating 
at the end of this year, it 


der. But it is unlikely to 
bring to an end the five 
years of controversy 
which has surrounded 
South-East Asia's largest 
Japanese foreign aid 


ject. 

For almost half a cen- 
tury, successive adminis- 
trations heave attempted 
to harness the Asahan 
River in north Sumatra. 
When the first of two 250 
Mw hydro-electric power 
sta’ ons is switched on to 
supply the aluminium 
smelter 120 kilometres 
away on the coast, Presi- 
dent Suharto's govern- 
ment will pride itself that 


et builders under the 
former President 
Sukarno failed. 

The 411 billion yen 
(US$$1.8 billion) project 
is being built and fi- 
nanced largely by the 
Japanese. Under an 
agreement signed with 
the Indonesian govern- 
ment, the project will 
also be 75 per cent owned 
and operated by a group 
of 12 Japanese investors 
for 30 years. 


A number of Indone- 


the smelter will be ex- 
ported to Japan. The 
project's critics say that 


little direct benefit to the 
country. 

The Indonesian gov- 
ernment replies that 
these charges are short- 
sighted and misguided. It 
says the project will ul- 
timately earn hundreds 
of millions of dollars for 
the treasury which can 
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in private, some 
Japanese officials say 
such a sizeable govern- 
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dustrial projects, to 
which we USS1 
billion in aid, has led us to 
direct future aid at 
projects which meet 
basic human needs, or at 


create more employment 
and are less open to 
criticism of Japan as 4 
selfish, raw material 
hungry giant.” says one 
Japanese official who 
has beeen watching 
Asahar: closely. 
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PUBLIC HEALTH SERVICES IN CRITICAL CONDITION 


Kuala Lumpur BUSINESS TIMES in English 16 Sep 831 p 6 


[Article by Michael Blanchard, recently in Phnom Penh] 


[Text ] 


THE health situation in 
Kampuchea ig still pre- 
carious, despite progress 
im the past two years. be- 
cause there are not 


The authorities say 
that cases of extreme 
malnutrition, a legacy 
from the previous Khmer 
Rouge regime, are a4 
thing of the past. and that 
last year's cholera 
epidemic has been ended. 


But they admit that 
malaria and tuberculosis 
are still rife, along with 
other parasitic diseases, 
conjunctivitis and viral 
hepatitus. 

Menta! iliness is also 
widespread, since the 
country no longer has 
anv qualified psy- 
chiatrists or psy- 
chologists. 

Sanitary conditions 
border on the 
catastrophic even in the 
capital. Sewers are 
blocked. Garbage piles 
up in the streets. The wa- 
ter supply is minimal, at 
best. This has led to a 
plague of rats, which 
Health Minister Nuth Sa- 
voun says could lead to 
outbreaks of bubonic 
plague 

Kampuchea used to 
have 19 medical school 
professors. All have dis- 
appeared. Official figures 
statc thal nine out of 10 of 
the former 618 doctors, 
pharmacists and dentists 
were massacred, aiong 


4220/517 


with many nurses and 
other hospital staffers, 
during Khmer Rouge 
cradication of western 
civilisation. 

The Victnamese 
troops which took over 
Phnom Penh in January 
1979 were followed by 
Vietnamese doctors (350 
of them in 1973, of which 


also sent, along with Red 
Cross aid (mainly from 
Sovict bloc countries) 
and assistance from oth- 
er international or- 
ganisations. 

The medical school re- 
opened late last year. Six- 
month training courses 
were sect up for the 718 
tour of 3,000) surviving 
medical and pharma- 
cological students who 
had begun their studies 
before the Khmer Rouge 
take-over. Accelerated 
courses were also set up 
to turn out public health 
aides, midwives, para- 
medics. 

Most of Phnom Penh's 
existing doctors — in- 
cluding the Deputy 
Health Minister, who is a 
_o_ — current- 

> courses at the 

al school. Teaching 
is in French and Khmer. 

Hospital equipment is 
also in short supply. 
When the Khmer Rouge 
were driven out, aban- 
doned or ravaged clinics 
had *. be cleaned and 
made operational with 


whatever came to hand. 
For months, jury-rig 
solutions made it im- 
possible to hook up so- 
phisticated equipment 
donated from overseas. 


At the moment, the 
biggest hospital in 
Phnom Penh is a former 
Chinese one which has 
been given the name 


(including 15 doctors), 
two Vietnamese doctors, 
17 Cubans (a dozen of 
whom are MDs). and 


Cyummission. Some of the 
n.edical supplies are 
made locally — Kam- 


says his in- 
stitution has further 
probiems., t down to 
the basics electricity 
and water. There is a sin- 
ty operating room. 

here are not enough 
blankets, mattresses, 
mosquito nets. 


In overcrowded de- 
partments, two patients 
sometimes have to share 
a bed. 

A campaign is under 
way to fight malaria, a 
blood bank has been 


m (former! 
a branch 
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European 
Community (EEC). 

According to official 
figures, each of Kam- 
puchea’s 20 neces has 
a central and 
there are 125 district 
clinics plus 1,148 village 
infirmaries (covering 
nine out of 10 of the coun- 
try's villages). 

But the health facil- 
ities are not evenly 
spread. Battambang. 

andal and Kompong 
Cham are rela- 
well served. 

most medica! 
facilities are ultradepen- 
dent on international aid 
and Red Cross personnei. 

Kampuchean author- 
ities are concerned about 
the impending end of 
emergency aid from the 
United Nations Chil- 
dren's Fund (UNICEF) 
and the ee 
Committee of the 
Cross (ICRC). They hope 
the slack will be taken up 
by other humanitarian 
organisations operating 
in Kampuchea and tha: 
other bilateral aid ar- 
rangements can be 
worked out, notabli: 
France, the former cok 
nial 

Since Vietnames: 
troops moved in in 1979. 
Kampuchea has receivec 
2,500 tons of medical and 
pharmaceutical! suppiies. 
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KUALA LUMPUR, Fri. — Land and Regional 
velopment Minister Datuk Seri Shariff Ahmad toda) 





FEDERAL LAND DEVELOPMENT AGENCY IN POLICY REORIENTATION 


Kuala Lumpur NEW STRAITS TIMES in English 29 Aug 81 pl 


De 


announced a major overhaul of Felda to arene the 


agency for the “c 


enges of the 80s” and i 


the industrial sector. 
In line with this, five new measures have been 
adopted, he said. These are: 





levels, 
tlers will able 
to play a more 
effective role un- 
der the New Eco- 


nomic Policy. 

@ Estate man- 
agement units will 
be set up to bring 
about a new own- 
ership structure at 
Felda schemes. 

@ The land rescttle- 
ment schemes will 
also take on the form 
of townships, with 
children of settlers in- 
itiating business ac- 
tivi there. 

Ss will be a new 
oil palm price structure 
to ensure fair returns to 
the settlers; and 

@ b'elda'’s overseas 
markets will be ex- 


panded. 

Speaking at the pres- 
entation ceremony of 
Feida’s Semai Bakti 
medais. Datuk Seri 
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with rubber and 
Feilda 


up a co- 
operative which would 
hold the land ownership 

The settlers would 
be members of the co- 
operatives and would 
own the land through the 


move inte 


@ The administration of Felda will be revamped at all 


ially at its headquarters, so that the set- 


~ ould not be dependent 
on the prevailing oi! palm 
price. 


$5mil fund 
They would receive 


dividends from their 
schemes and aiso 


said 

$5 million from the 
dividends of Feida's sub- 
sidiaries would be set up 
to finance the building of 
business complexes in 
new townships in land 
schemes. 


mn up business ven- 
tures at the he 
added. 

Datuk Seri Shariff said 
this was as it 
could not be expected 
that land would be given 


to the children of the set- 
tlers, so business ac- 
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NATIONAL BUREAU OF INVESTIGATION TO BE REORGANIZED 


Kuala Lumpur NEW STRAITS TIMES in English 28 Aug 81 pp 1, 2 


[Text] KUALA LUMPUR, Thurs. — The 
National Bureau of Investigation 
(NBI) will be revamped to ensure 
its machinery works more 
smoothly and efficiently, its new 
Director-General Datuk Abdul 
Aziz Ahmad said today. 
This is in line with the present Govern- 
ment's policy to have a clean and efficient 
public service, he told a Press conference. 
“We will try to improve our effectiveness 
7 a . 5 a, ASA - 
p We want officers of a high cali 
— well-equipped and well-informed. 
“They should have a Department Director- need for better cooper 
sense of urgency and is now pode y ation from the public. 
de for the profession,” ty. He will also head t “They musi be sincere 
atuk Aziz said. administration and oper- in (heir grouses and coop- 
The NBI will carry out ations sections. me crate with us fully. Many 
an indepth study to re- Datuk Asis said t times the complainant 
assess the abilities of all Government and the peo- tries to retract com- 
its 730 men. Their indi- ~~ oa their trust plaint or changes his 
vidual abilities and nm the 1 hen story when the case gocs 
strengths will be “If we fail them t to court,” he said. 
analysed. we'll have to go. Datuk Aziz also said he 
“If necessary we will “Our new policy would would establish better 
transfer them to the right be not to talk too much. contacts with all relevant 
department where they We are not glory seekers Government bodies. 
can put their quali- quality goods necd no He said the NBI was in 
fications to better usc,” advertisement, they say. the process of 
he adéed. We're not being com- about 380 more men to fi 
Datuk Aziz warned . If you don't hear the 1,092 quota set by the 
that NBI officers found to rom us, it docsn't mean 
be slacking in their work we are not working,” he ying to a question. 
would be put on the said. he the NBI had not 
carpet. Datuk Asis said the been called upon to in- 
a NBI would carry out in- vestigate the ir- 
cral assumed dutics ycs- vestigations discreetly so regularitics alleged in 
Datuk Abdullah Ngah would be jeopardised by reports so far. 
. ite action. “But it will if told to do 
New policy He also stressed the so.” he said. 
Encik Abu Bakar. the 
former Road Transport 
CSO: 4220/518 
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CPM MORSE TRANSMISSIONS FROM SOUTHERN THAILAND 


Kuala Lumpur NEW STRAITS TIMES 


[Text] 


cso: 


BANGKOK, Fri. — The pro- 
Peking Communist Party of 
Malaysia (CPM) has been 
transmitting morse-coded 
messages from Southern Thai- 
land but there is no evidence of 
it broadcasting propaganda, a 
senior Thai army officer said 
yesterday. 


Major-General Wanchai 
Chitchamnong 
Southern Thailand, told re- 
porters that coded signals 
were being broadcast from 
mobile transmitters ating 
near the border with ysia. 


But he said the army in- 
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. chief of staff in 


in English 22 Aug 81 p 1l 


tel had found no sign 
that the CPM's Voice of 
Malayan Democracy :VMD) 
was based in Thailand. 
Malayan officials had said 
they thought new clandestine 
broadcasts by the CPM, 
launched last month after the 
former Voice of the Malayan 
Revolution closed down, could 
be transmitted from the 


beamed from Southern China. 
was terminated at the end of 
June — a move interpreted by 
Malaysian officials as 


15 
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goodwill effort by Peking. es- 
nee eer Acdethey 4A 

Prime Minister Zhao 
Ziyang. 


Mahathir Mohamad visits 
Bangkok on Sunday. — Reuter. 
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MAMMOTE HYDROELECTRIC PROJECT UNDER CONSIDERATION 


Kuala Lumpur NEW STRAITS TIMES in English 10 Sep 81 p 6 
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PETRONAS CUTS BACK CRUDE OIL PRODUCTION 


Kuala Lumpur BUSINESS TIMES in English 27 Aug 81 p 1 


[Text } 
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MALAYSIAN AIRLINE SYSTEM INCREASING SIZE OF JET FLEET 


Kuala Lumpur BUSINESS TIMES in English 29 Aug 81 p 12 


BY. Gefober. the national 4d four Airbuses. Recently, MAS an- measures to conserve 
(Excerpt] fag earrier Malaysian The first Airbus was nounced that it has ac- ‘vel consumption 
Airline System (MAS) introduced in November quired two B747s. 
will hawe taken to the !97Sandit marked anoth- will be delivered in 
sk»es for nine years. er step in the mod- or 


of the 
more 
. gines. 
For MAS. which came crnisation of MAS air- the of the The selection of the 
about Sollowing the epitt craft Meet. national fag carrier Int latest Rolls Royce en- 
in Malaysia Singapore following Jumbo gines 
Airlimes (MSA) in the the second Airbus was de- The new additions to ™*P 
carly 1970s. there is a ‘ieveredtotheairline:the ine 
great sense of achieve third in June last will be used 
ment. and the fourth last on the = 
The period has seen ‘month. 

the expansion of its ser 
ee ; 
tionally. more num economy class seats) relieved 
passengers carried as serves the Orient and re- be foc deploy: 
well as growth in its air. gional routes. 


craft fleet. In fact, the 
During the airline's of the secoud ap will be used 
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termationa!l and 34 erated three 

domestic destinations. were 
Although the domestic tas in 1974. 

services still account for Two 


the bulk of passengers § oid 
last 
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carried, there has been a 
steady annual increase of craft 
passengers for its in- 


te flights. 

The cargo uplifted by 
the airline has also been 
on the upward trend. In 
1979 80 the total cargo 
uplifted in terms of load 
tonne kilometres 
amounted to $1.57 miilion 
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year BN2 is used to provide a me my ee next year because MAS 
Also. MAS aircraft rural air service in financiallly to wants certain mod- 


fleet has more than Sarawak and Sabah. the airline's operations ications to be made to the 
doubled now The bigger B737 The airline's fuel bill aircraft. 
ey te er oe er 
>= passengers) serves lar item of e * improved seating and 
Boeing ‘737s and three are diture. daee wether inflight service fa- 
Britten Norman Is- aise used to fee the Sing the 1978/80 financial year cilities. As mentioned 
landers — initially. pore, Bangkok and Ja- when it for time 
Today. the fleet arta routes. overtook staff 
streng=h has jumped to Another BT37 is ex- fuel bill for that 
34, including DC-10s and ed to be delivered to $ 
the Airbus. AS in January next 
There are three DC-108) year fuel costs, MAS has 
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EMULSION EXPLOSIVES PLANT TO BE PURCHASED FROM SWEDISH FIRM 


Kuala Lumpur BUSINESS TIMES in ak 5 i. 81 p 
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BRIEFS 


AIR FORCE RECRUITING MEN-—-The Royal Malaysian Air Force [RMAF] will recruit 2,500 
people for its newly setup defense and security squadron by 1983. The director of 
air planning in the Ministry of Defense. Brig Gen (Fauzi bin Hussein), said they 
would be posted to all RMAF bases and units to saintain security and to take over 
the duties of the military police. So far, 1,200 people had been recruited. They 
had taken over the duties of the military police at the RMAF base in Kuala Lumpur. 
He was speaking at a ceremony representing the chief of air force at a passing out 
parade, where he presented light blue berets to 338 members of the squadron at the 
RMAF base in Kuantan. [Text] [BKO31405 Kuala Lumpur Domestic Service in English 
1130 GMT 3 Oct 81) 
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CONCERN OVER LIBYAN TRAINING OF PAKISTANIS 
BKO71441 Hong Kong AFP in English 1120 GMT 7 Oct 81 


[Text] Islamabad, 7 Oct (AFP)--Pakistan has expressed “deep concern” to Libya 
over reports that thousands of Pakistani ex-servicemen recruited as security 
guards in Libya were being given “forced guerrilla training” to fight as merce- 
naries for Libyan leader Mu‘ammar al-Qadhdhafi. 


Press reports here said today that the Pakistanis were befng trained in the 
southern Sahara desert to take part in any “adventurts” Colonel al-—Qadhdhafi 
might la-ach in Africa or the Middle East. 


Some 3,000 retired Pakistan army personnel were employed by Libya through a 
London-based firm called al-Murtaza Associates. Their contract, approved by the 
Pakistan Embassy in Berne, Switzerland, early this year specified that they would 
not be engaged in military or paramilitary duties but would be employed to 
protect Libyan vital installations only. 


Today's reports said the Libyan authorities had violated the contract and were 
training the Pakistanis to handle Soviet-supplied arms in desert conditions. 
The question was said tv be affecting relations between Islamabad and Tripoli. 


Letters from the Pakistanis to their relatives said that they had spent 6 months 
in military training and those who refused were torture’/, Urdu daily NAWA I WAQT 
said. Previous reports indicated that some of them were trained for Libyan action 
in Chad. 


Other reports said that late last month more than 100 of the ex-servicemen were 
flown from Libya to Damascus. They protested the action by staging a sit-in at 
Damascus airport and demanded to see the Pakistani ambassador to Syria. 


The reports said they feared they were being sent to fight against Israel in 
Lebanon and wanted to return to Pakistan. 


Official sources said that on President Ziaul Haq's direct instructions Pakistan's 
Foreign Secretary Riaz Piracha was in touch with Libyan and Syrian authorities 
on the issue. 


Pakistan was still awaiting permission from Tripoli for a high-level ministerial 
deleg ‘tion to visit the camps housing the Pakistani emigrants to verify their 
charges of maltreatment and hardship, the sources said. 





CSO: 4220/27 


21 





SEMINAR ON AMERICAN CONNECTION BRINGS CALLS FOR DEMOCRACY 


Kuala Lumpur BUSINESS TIMES in English 15 


[Article by Mohammad Idrees] 


[Text ?} AT A time when political 
4 parties are banned, pub- 

lic meetings are dis- 

allowed and political 


ac- 
tivity is suspended, 
Council of Pakistan 
Newspaper Editors 
broke a long spell of 
martial la imposed 


With public debates 
now out of season, the 
seminar in Lahore, at- 
tracted immediate no- 
tice. 


sistance and military 
sales to Pakistan for 
which 


is conducive to the na- 
tional interest” could 


tangent and used the op- 
portunity to slip in com- 
ments on the nationa! po- 
litical scene, making it 


tion of democracy re- 
mains the commanding 
sentiment inside Paki- 
stan. 


while he was no tician 


2 


Sep 81 p 6 
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Russian national interest 
Faced with the job of de- 


occupied Afghanistan, 
Pakistan's most impor- 
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SM Zafar. the last law 
Minister of the Ayub 


factions of 


between Pakistan and 
the United States, he 
asked: 


ae 
tHe cited passages 
from the Kissinger bio- 


graphy to show that 
American opinion-form- 


ing groups 

Pakistan and continue to 
prefer India for its de- 
mocracy. “Before Octo- 
ber 1982 (when the three- 
billion-dollar package 


ve 
government could cer- 
. tainly benefit by the 
deal” He asked the re- 


up a democricy’” he 
asked. “A 


in his well-known 
oratorial style that “no 
military or civilian bu- 
reaucracy can on its own 
defend the homeland.” 


much power within 
ourseives that our ene-- 
mies remain fearful and 
on the defensive. Let us 
arm 10 million Paki- 
stanis and give them mil- 
" said he. 
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PAKISTAN 


INDIGENOUS ENGINEERING FIRM GETS MAJOR IRAQI CONTRACT 
Karachi MORNING NEWS in English 30 Sep 81 p 4 


[Text] Islamabad, Sept 29: A reputed Pakistani engineering firm NESPAK (Na- 
tional Engineering Services of Pakistan Ltd) has won another major contract in 
Iraq for providing engineering consultancy services for the New Rumaitha irri- 
gation and drainage project. The contract was signed recently in Baghdad 
between Iraq's State Organisation for Land Reclamation and NESPAK. 


The Rumaitha project in terms of area is 25 times the size of the Zubairi Pro- 
ject won by NESPAK in Jume this year. It envisages planning and design of an 
extension irrigation network to cover a gross area of 37,500 hectares, along 
with a complementary drainage system to counter the effects of increased irriga- 
tion which may result in salinity and waterlogging due to rise in water table. 
The project area is approximately 250 KM south of Baghdad in the Government of 
Al Muthana. 


Rumaitha is the fourth water resources and agriculture development project won 
by NESPAK in Iraq this year, the other being the east Eupherates Drain Project, 
Zubari Irrigation Project and a Vertical Drainage Pilot Project near Karbala. 
NESPAK has also designed and implemented a special computer programme for man- 
power utilisation and valuation for Iraq's State Organisation for Land Reclama- 
tion. 


NESPAK is also required to study and recommend the farm layout pattern for op- 
tional land use a suitable cropping pattern and intensity, livestock development 
and to recommend a programme for the development of dairy and other agro-based 
industries, modern farming communities, replete with all amenities like water 
supply, sewerage and drainaze, electricity and telephone network community 

and welfare buildings, and workshops, are to be developed. The project area 

is to be provided with a complete infrastructure of roads, power supply and 
telecommunication network. 
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CAUSES QF CORRUPTION EXAMINED 


Karachi DAWN in English 2 Oct 81 pl 
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PAKISTAN 


GOVERNOR DENIES ALLEGATIONS OF AFGHAN REFUGEES PURCHASING PROPERTY 


Karachi DAWN in English 3 Oct 81 p 8 
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PROGRESS REPORTED SLOW ON SIND FISHERIES PROJECT 


Karachi DAWN in English 3 Oct 81 p 9 
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PAKISTAN 


RICE PROCUREMENT PRICES FIXED 


Karachi DAWN in English 30 Sep 81 p 5 
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PAKISTAN 


SOURCE OF SMUGGLED ARMS SOUGHT 
Karachi JASARAT in Urdu 11 Aug 81 p 3 
fEditorial: "Where Are the Arms Caming From?"7 


/Text/ In Karachi police raided a house and seized more than 2000 autamatic rifles, 
sten guns and hand grenades. 


From the kind of arms recovered, it is clear that these are not meant for general 
purposes that are manufactuved, and owned by tribal people in Pakistan; but meant 
especially for subversive activities. This raid has furnished an answer to our 
question that we have been repeatedly asking in these columns, namely, where are the 
sten guns used in hold-ups and educational institutions coming fram and how do they 
reach the subversive elements and gangsters? Only recently according to same news 
reports, same people belonging to the "Al-Zulfigar" terrorist group that has connections 
with the air hijackers who were arrested while trying to cross the border into 
Afghanistan. Some of these people have been involved in numerous incidents of dacoity. 
These are the people who opened fire @m the police in the Fedezal-B area in Sharifabad. 
The seizure of smuggied arms endorses our views that the dacoity taking place 
throughout the country is not ordinary dacoity but a rehearsal of subversive activities. 
We hope that the people arrested in the raid m@m the Manzoor Colony will be able to 
provide valuable information which will be of help in finding the subversive elements 
and thus giving them the punishment they deserve. 


9778 
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PAKISTAN 


ROK, JAPAN'S REFUGEE AID--The chief commissioner for the Afghan refugees received 
in Karachi on 30 September six heavy duty trucks donated by the Republic of Korea 
and two modern mobile x-ray units from the government of Japan for the relief 
activities of the Afghan refugees. The consul general of the ROK said the gigantic 
task is being faced by the people and the government of Pakistan as a result of 
alarming influx of Afghan refugees without active support of international community. 
The Japanese consul general in Karachi announced that a project for providing 
drinking water to 20,000 refugees will be undertaken soon in Baluchistan. The cost 
of the project will be 350 million yen under a scheme of Japanese grant assistance 
for 1981. Radio Pakistan representative says that the two mobile x-ray units 
received on 30 September cost 40 million yen out of the Japanese grant of 350 
million yen. Thirty ambulances have been received under the grant while 50 

trucks are expected in the near future. [Karachi Domestic Service in English 

1700 GMT 30 Sep 81) 


IMF CREDIT--The International Monetary Fund is to provide Pakistan $500 million 
as credit in the form of special drawing right. This follows talks between the 
fund officials and the Pakistan delegation led by Finance Minister Ghulam Ishaq 
Khan in Washington. The amount will be provided out of the $1.5 billion credit 
approved by the IMF for Pakistan in 1980 to help over its balance of payment 
difficulties. Of this amount, $500 million were already utilized by Pakistan 
in 1980. [Karachi Domestic Service in English 1700 GMT 6 Oct 81] 


SMUGGLED ARMS RECOVERED--In Karachi police recovered a large quantity of smuggled 

arms brought into Pakistan for subversive purposes. The police, on receiving infor- 
mation about smuggled goods stored in a house, raided the place and recovered 25 

bales of cloth worth 280,000 rupees and six large trunks containing more than 2000 
automatic rifles, sten guns and hand grenades. Out of 32 people present in the house 
at the time of the raid, only 9 managed to escape. Among the 3z people, 18 are said 
to be of Afghan origin with Afghan passports, the rest are locals. The smuggled 

arms are of Indian make. Those arrested belong to a well organized group of smugglers 
called the “Afghan Pawinde” that formerly smugjled cloth and drugs but stopped after 
enforcement of martial law in Pakistan. Same subversive groups encouraged them to 
smuggle arms and they have been smuggling large quantities of arms all over the country 
for the last 2 years. The smuggled arms that have been recovered by the police were 
brought into Pakistan at the insistence of the terrorist organization “Al-Zulfigar," 
but the cache was seized before it could reach the organization. Further investigations 
are in progress. (/Text/ /Karachi JASARAT in Urdu 10 Aug 81 pp 1, 67 9778 











OIL RESERVES--Oil and Natural Gas Development Corporation has discovered presence 
of oil near Kalar Kahar in the eastern area of Potwar. According to a survey of 
the geological team of the corporation, until now oil reserves spreading over an 
area of about 19,000 square kilometers have been found. It has been estimated 


that the oil reserves are lying at a depth of 3,000 
+ met . 
Service in Urdu 0200 GMT 7 Oct 81] ers. [Karachi Domestic 


STAPLE FOOD IMPORT--A total of 3,153.2 tons of various kinds of pulses arrived 
here by sea last month as a result of the permission granted by the Government 
to import Dal (pulses) from abroad. This step was taken by the Federal Govern- 
ment to overcome the shortage of pulses in the country and to provide immediate 
relief to the consumers. According to a Press release issued by the National 
Logistics Cell, of the above quantity 2,637 tons of pulses have so far been 
despatched to various parts of the country for distributions. Another consign- 
ment of about 4,000 tons of pulses are expected to arrive here by sea shortly. 
APP [Text] [Karachi MORNING NEWS in English 1 Oct 81 p 8] 


JOBS FOR BALUCHI UNEMPLOYED-—Quetta, Oct 1--Federal and the Provincial Govern- 
ments are taking special measures to provide jobs to unemployed persons in Balu- 
chistan. Emphasis is also being laid on giving incentives to women to attract 
them for suitable and respectabl* employment. In this connection, a beginning 

is being made with the Bolan Textile Mill, Quetta, where the wives of workers 
would be offered jobs in separate sections of the mill. This would help amelior- 
ate their economic conditions. Begum Salima Ahmed, Director Finance, Pakistan 
Industrial Development Corporation (PIDC), who is here on a three-day visit of 
Baluchistan, said nurseries would be set up in each textile mill where the chil- 
dren of the working women would be kept and would be looked after by trained 
ayas, midwives and nurses. She said that during her visit to the Bolan Textile 
Mills she addressed the wives of the workers and elicited their opinion which 
she described as encouraging and said that the women, both literate and illiterate, 
were equally anxious to serve in various departments so that they could supple- 
ment their resources of livelihood and better their economic lot. [Excerpt] 
{Karachi DAWN in English 2 Oct 81 p 13] 


PROSPECTS FOR EXPORTS TO LIBYA--Pakistan's exports to Libya have bright pros- 
pects provided the products are of standard quality and prices competitive. 

This was stated by Mr Ben Shatwan, leader of a five-member Libyan trade dele- 
gation, yesterday during a meeting with Mr Yousaf Zia, President of the Federa- 
tion of Pakistan Chambers of Commerce and Industry. The delegation arrived here 
on Sept. 28 on a market survey and exploratory mission. Mr Ben Shatwan said the 
mission was interested in importing readymade garments, electronics and electri- 
cal appliances and kitchenware, etc. Earlier, welcoming the mission, the FPCCéI 
chief said that Pakistan could supply a varied number of products to Libya, 
including readymade garments, sports goods, surgical instruments, cutlery, 
electrical goods, etc. He further said that light engineering machines were 
also being exported to countries which were quality conscious but were now 
placing orders because of high standard and competitive prices. Pakistani manu- 
facturers could meet their requirements as per specifications and designs. 
[Text] [Karachi DAWN in English 2 Oct 81 p 18] 
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PHILIPPINES 


TECHNOCRATS APPOINTED TO HIGH-LEVEL POSITIONS 


Kuala Lumpur BUSINESS TIMES in English 27 Aug 81 p 6 


[Article by Emilia Tagaza in Manila] 


[Excerpts] 
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PHILIPPINES 


INCREASED ASSISTANCE FOR SMALL BUSINESSMEN 


Kuala Lumpur BUSINESS TLI{ES in English 20 Aug 81 p 6 


[Article by Manolo B. Jara in Manila] 


[Excerpts] 
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POSITION PAPER WARNS AGAINST SOVIET MARITIME ESPIONAGE 


Kuala Lumpur NEW STRAITS TIMES in English 16 Sep 81 p ll 


[Text ] 





our comm network, monitoring . 

of the movements of U.S. naval vessels in Hint 

and out of the Subic naval base and pos- The paper also hinted at Soviet efforts to 
sible contacts with subversive in secure fishing grounds for the operations 
sensitive areas of the country, in —_ of Soviet water trawlers 











“enial Issued 


r NEW STRAITS TIMES in English 16 Sep 81 p 11 
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PHILIPPINES 
EXPORT PERFORMANCE IMPROVING BUT OBSTACLES REMAIN 
Kuala Lumpur BUSINESS TIMES in English 3 Sep 81 p 6 
{Article by Emilia Tagaza in Manila] 
[Excerpts] 
export-oriented econo- actured items, have ssid. Se. 
mies of East Asia, but been the object of an or- But the Philippines’ tended to become 
marketing. financial! and ganised marketing drive export machinery dees A mere Shere 
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comiry eo — —— effec- deliberately exposes lo- 
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( exports these products — which cy concern, has said that has been largely in the 
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in 1978.) of exports. also =F prod- an export development 
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reached US$2.9 billion, Taiwanese official tine to complain about greater private sector 
valent toS0.4percent who attended a Manila Customs administration support, President 
the total earn- conference recently on The BureauofCustomsis Marcos last hand- 
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PHILIPPINES 


ALCOGAS PROJECT MEETS RESISTANCE FROM PUBLIC, suc PLANTERS 
Kuala Lumpur BUSINESS TIMES in English 6 Sep 81 p 6 
[Article by Adlai J, Amor in Bacolod City] 
[Excerpts] 
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alongside the alcohol- per cent of the country's enand nok now cent Castag tm petal 
mix called alcogas sugar. (As in Brazil. the project to in- been achieved through 
or gasohol. alcohol to be mixed with flude the adjoining prov. voluntary energy con- 
"We've won.” said Ms asoline is extracted 2 Negros Oriental. servation. Observers say, 
Alcogas Protest Commit The ernment in en sale petrol, will be dicative of the govern- 
tce in an interview with tially that the pn Sale starcing on Octo- ment's realisation that 
Depthnews. “The lesson ¢xperiment would run producing alcoho! from 
to be learned from this *moothly. After all, labo- By mid-1982, the 84F is unfavourable in 
experiment is that the ‘ratory tests had proven alcogas will ® period of high world 
should heed ‘hatalcogaswasindeeda be cupanéel to the ad- — 
the ‘s comments.”  *"pcrior fuel. joining central Phil opinion is shared 
owever, Mr But troubles began to pine island of Panay. ph 
Hermenigildo Zayco, Crop up in the roads of this time, about three al- said that yield 
head of the Philippine Al- Bacolod City.Cars would cohol distilleries will ey Saye 
cohol Commission.saidit stall in the middie of have producing ol is much 
was more of a com- highways and drivers fue! alcohol. soaskane le phage De 
poe ey od we pont 4 hy long When the programme market. Government 
gave the a chales a hy > aa should have been planners, however, say 
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The freedom tochoose international prices for distilleries will cost terest of the Philippines 
between pure gasoline the commodity US$113 million. that a portion of their fuel 
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cent alcohol and 8 per against alcogas reduction of the original Said Ministry of 
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PHILIPPINES 


FIFTY PERCENT OF LABOR FORCE UNDEREMPLOYED 


Kuala Lumpur BUSINESS TIMES in English 14 Sep 81 p 6 


{Article by Monica Feria in Manila] 
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» PHILIPPINES 


BRIEFS 


IMPROVED SECURITY AT SCHOOLS, COLLEGES--Schools and colleges have been urged to or- 
ganize their own security set-up to ensure the better maintenance of peace ani order 
in campuses. A dialogue yesterday between Metro Manila Commission [MMC] officials, 
school heads and chief security officers of the metropolis colleges and universities 
arrived at this consensus to solve the student unrest problem in campuses. During 
the dialogue, it was found out that most of the schools in metro Manila hire their 
security guards from agencies, except for [word indistinct] university, the University 
of the East, and Lyceum, which have their own organic security set-up. MMC special 
assistant (Emumanio Largis) told the school heads to get their own security guards, 
who will undergo rigid training in crowd control and exercise maximum tolerance in 
pacifying unruly students. [Text] [HKO10201 Manila FEBC in English 2330 GMT 30 
Sep 81] 





BIG NATIONS VIOLATE AGREEMENTS--President Marcos has scored big nations for the 
continued disparity in international relations. The chief executive accused the big 
nations of repeatedly violating international agreements like those on sugar, agri- 
culture and trade. In an interview with newsmen, the president blamed the European 
economic community for their agricultural policy resulting in the low price of sugar 
on world markets. The president said European nations subsidize the price of their 
beet sugar to an amount equivalent to the world price of sugar. The beet sugar is 
then dumped on the international market, wrecking the international sugar agreement. 
President Marcos said there are instances like the lack of a legal and moral machinery 
at present to enforce international decisions. [Excerpt] [HK300829 Baguio Mountain 
Province Broadcasting Corporation in English 0400 GMT 30 Sep 81] 


CSO: 4220/22 


39 














SRI LANKA 


OUTBREAK OF RACIAL VIOLENCE IN RATNAPURA DISTRICT 


Kuala Lumpur BUSINESS TIMES in English 2 Sep 81 p 6 


BRUTE 


hin’! Fai i i 


He Hit 


dalled: THES Ee LT 
, ae i Mia lune ge 
it es etd, Ellie Mel ai 

5 “§ rh etal uit ETH +‘ ite . THERE HEHTSE 
E- : 3 255 gs “35% 
Hat } Hath i a at i nik 
mS OTPEM en RG Ter 
. Hi il lie till i wee ‘it Pi i 
: Fit t a et stellt itt 32 si 
‘ is {iene bagels gee 
Meee li fut | ile a ui s piise! 
Ee Te 
3 g28 abs g2355 aryl] Bg2"ge2 bs i i sft oF r 4889 
Setadi ary SUBIC ESR Gi taney 1g 
ae il tit Hie Hi is ii ls ' ate 


me - 





4220/521 


CSO: 








SRI LANKA 


BRIEFS 


MAHAWELI COMMUNITY BROADCASTING SERVICE--The Mahaweli Community Broadcasting Service, 
the first of its kind in Asia, was inaugurated in Kandy on 1 October by Minister of 
Agricultural Development and Research E. L. Senanayake. [BK041305 Colombo Inter- 
national Service in English 1045 GMT 2 Oct 81] 


JAPANESE LOAN--Japan is to provide Sri Lanka two loans totalling about 1.215 million 
rupees. Notes of understanding between the two governments were exchanged in Colombo 
on 25 September in this regard. One is the project loan of 693 million rupees to 
meet part of the foreign cost assistancy of the Mahaveli project. The second is 

the commodity loan of 522 million rupees which is the 16th in its line. This money 
will be utilized to purchase a wide range of commodities such as fertilizer, indus- 
trial raw materials, machinery and equipment, motor vehicles and vegetable seeds. 
[BKO10441 Colombo International Service in English 1045 GMT 26 Sep 81] 
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THAILAND 


PURPOSE OF PREM'S TRIP TO U.S. DISCUSSED 
Bangkok SU ANAKHOT in Thai 27 Sep- 3 Oct 81 pp 6-9 


[Excerpts] The rumors and confusion over the past 2-3 months that were directed at 
the instability of General Prem's administration have gone to the point where there 
was news that the trip to the U.S. arranged by the foreign ministry would probably 
have to be cancelled. 


However, the government at all times tried to reject the reports and was able to 
squelch the rumors once and for all when the schedule for the trip to America was 
formally announced as being between 3-10 October. "This visit to the United States 
by H. E. the prime minister shall be an occasion for him to meet with and exchange 
views with President Ronald Reagan, U.S. congressional leaders and other high-level 
officials. As for the purpose of this trip, it will concern problems in relations 
between Thailand and the U.S., the general situation in Southeast Asia and other pro- 
blems of mutual interest," emphasized Mr Chet Sucharitkul, director general of the 
information department of the foreign ministry, while making announcements to reporters 
at Government House on 21 September. He also emphasized that the prime minister's 
party will stay at Blair House, the U.S. Government guest house in Washington. 


But a new problem cropped up: The question was: Why was General Prem going? 
Thailand-U.S.: A Long History 


It is certain that relations between Thailand and the U.S. have continued for a long 
time, since the end of the Second World War. These relations were strengthened even 
more by the signing of economic and military cooperation agreements and the Thanat- 
Rusk Communique. 


On the one hand, Thai-U.S. relations had effectively served American interests in 
implementing its strategy of surrounding China. Thailand's participation as a partner 
in SEATO and granting the U.S. use of eight military bases during the Vietnam War 
showed those relations in a favorable light. 


However, after 14 October 1973, the activities of democratic groups demanded the 
withdrawal of American forces from the country, which was effectively carried out. 
The government was able to reach agreement on withdrawing nearly all of the troops 
save for a number of necessary military advisory officials. But the “special” re- 
lationship between Thailand ar . U.S. exists to this day even though Thailand 
has opened formal relations wits Uhina. 
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Aside from this, U.S. influence as “the older brother" in world politics and in the 
region as well as U.S. influence in all circles, especially in military and economic 
affairs in Thailand has made Thai-U.S. relations special in another way. 


“The U.S. Government role vis-a-vis Thailand will be just like that with the Pnili- 
ppines. For any Thai leader supported by the U.S., a trip to Washington is an easy 
matter and they just roll out the red carpet for him," stated an analyst, university 
professor, a product of America as he gave his views on the special relationship 
between the Thai and U.S. governments. “I say that Prem'’s visit to the U.S. reflects 
well the smoothness of the relations between Washington and Bangkok," the news source 
added. 


Aside from this, analysts of the political situation in Thailand made their opinions 
known saying: "Had this taken place in the period just after 14 October [1973], the 
prime minister's going to the U.S. would have completely overshadowed news of the 
coup. To what extent they are related...well, you just have to take a look at recent 
history. 


Thailand: An "mportant Outpost of U.S. Strategy 


Aside from this special relationship between the United States and Thailand, the 
Reagan administration's policy toward this region has made Thailand a cornerstone in 
its important strategic plans in the Asia and Pacific region. When U.S. Assistant 
Secretary of State John Holdridge briefed the subcommittee on foreign relations, he 
stressed that “the U.S. must increase military and economic assistance to Southeast 
Asia to meet the increased Soviet threat to the region.” This is in response to 

the policy of “cooperation with and establishing credibility among allies" to resist 
the Soviets in all areas of U.S. [influence]. 


A strategic analysis of the Institute of Foreign Policy of Georgetown University [as 
published], the source of the foreign affairs "staff" of Reagan's administration, 

has pointed out that Thailand is facing a Soviet threat in the form of the latter's 
support of Vietnam's war against Pol Pot in Kampuchea. The U.S. is worried that this 
might spill over onto Thai territory. 


An important conclusion is that the U.S. must step up its military reinforcement of 
Thailand along with exerting pressure on China to play a role in this region to be 
of more help in defending regional security. 


Why Did Prem Go to the U.S.? 

"My guess is that he went more for economic reasons," a foreign ministry source told 
SU ANAKHOT, attaching no particular importance to the trip. “Just take a look at 
the list of those going. Significantly, you see Sanoh Unakun and Suli. I say there 
aren't very many others," added the source. 


According to the agenda for this trip, the important people Gen Prem will meet, aside 
from President Reagan, will be Alexander M. Haig, secretary of state, and Caspar 
Weinberger, secretary of defense. "My guess is there won't be very much aside from 
stressing U.S. policy toward Thailand, especially Kampuchea, which will be brought up 
to buttress understanding,” stated the foreign ministry source who had a hand in 
setting up the agenda for General Prem's U.S. trip. According to that agenda, General 











Prem will meet with President Reagan at the White House from 1130 to 1200 on 6 
October. “That's only 30 minutes; a quick-and-dirty exchange of pleasantries and 
problems is all that will come out of ‘it. However, whether Foreign Minister Sitthi 
will have something special for the prime minister during the New York meeting or 
not, I don’t know." As far as what I prepared for him goes, there is nothing special. 
Why don't you check it out with someone in the party?" was the source's parting 
comment . 





Politics Leads Trade 


"You can draw conclusions from the trip to Australia and New Zealand; there should 
have been private-sector businessmen accompanying him so that in case of any problems, 
they could have consulted right away," said Prachit Yotsunthon, chairman of the Thai 
Banker's Association to SU ANAKHOT in explaining the reason why businessmen from the 
private sector were included in General Prem's party on this trip to the U.S. 


News reports from Government House have revealed that businessmen joining the en- 
tourage will come from three associations: The Chamber of Commerce of Thailand has 
its President Dr Somphop Susangkonkan, Pricha Tanprasert and Pramut Buranasiri. The 
Industrial Association of Thailand team is led by Thawon Phonprapha, from the Siam 
Machinery Group is Amret Sila--one of the Thai Cement Group. The representatives 
from the Thai Banker's Association are Prachit Yotsunthon and Chatri Sophonphanit 
from the Bangkok Bank. 


To Meet 27 Giant Corporations 


“Ambassador Prok and the commercial attache in Washington are making preparations for 
representatives from the big corporations to meet with the government team and those 
from the private sector in Washington," a source from Government House reporters in 
response to questions on meetings between representatives of 16 large corporations 
with the Thai side which will include both government and the private sector in New 
York. “Take a look at the list of corporations holding talks. They are all trans- 
national corporations: Seagram, Continental Grain, General Foods, ITT, GE, Dupont, 
Dow Chemical, Union Carbide, Phelps Dodge, AIA, IBM, Chase, Goodyear/Firestone, 
Kodak, Singer, and Lummas. I think it is a big chance for both the government and 
the private sector in America to meet them. It has been said that General Prem will 
host a luncheon and meetings. Isn't that so?" as the news source expanded upon the 
theme of meetings of leading U.S. businessmen with the Thais. 


"The Development Council is making preparations on Plan V (The Fifth Economic Develop- 
ment Plan) to show them what Thailand is doing in the way of programs. They may be 
asking them for some investment assistance," the news source on the Economic Develop- 
ment Council told SU ANKHOT. The source stressed that what Thailand needed the most 
assistance with was the Eastern Seaboard Industrial Development Project, because this 
is seen as the key to development as envisioned by the Fifth Economic Development 
Plan, apart from provisions on rural development. 


However, news sources from the private sector revealed that discussions with American 
businessmen will more likely be for familiarization and getting-to-know-you before 
details are submitted for consideration at lower levels. 








Aside from meeting with businessmen in New York, the news sources in the foreign 
ministry revealed further, during a stop-over in Dallas, Texas in the latter part 
of General Prem's trip there will be meetings with 11 important Dallas business 
groups: Esso Eastern, Shell, Phillips, Texas Instruments, Dressers, Honeywell, N.S. 
Electronics, Lummus, Bechtel, Union, and Texas Pacific. 


“At first, we thought they would stop over in Houston, but this was later changed to 
Dallas. I think it was a matter of oil and natural gas because Dallas was of more 
interest," news sources who were coordinating the meetings between Thai businessmen 
and the Americans told SU ANAKHOT. However, it was thought that the discussions 
would not get down to details, but would “pave the way" for things to proceed smoothly 
at the lower levels for further U.S. investment in Thailand. 


"The prime minister will have an opportunity during the luncheon to speak about the 
investment climate as well as giving [the listeners] confidence. I think this will 
surely be greatly beneficial to Thailand in the future," said a news source at the 
director-general level who was travelling with General Prem's party in addressing 
the plans under preparation. 


Foreign Affairs, Military Matters Are Secondary 


It is most striking that this trip to the U.S. really does not stress foreign affairs 
to any great extent apart from General Prem's speech to the UN General Assembly. In 
this, it is understood that Thailand will once again emphasize its views on the 
Kampuchean problem in accordance with ASEAN proposals. The discussions with Alexander 
Haig will stress “primarily regional problems and the Kampuchean issue” because these 
are matters in which the Thai are active, especially concerning the details of the 
coalition government and of the Khmer anti-Vietnamese resistance groups. 


However, it has been observed that in General Prem's party, the fact that ACM 
Phaniang Kantarat in his capacity as vice minister of defense, will hold talks with 
the assistant secretary of the U.S. Air Force is not on the announced agenda. It is 
understood that there may be agreements on some important matters concerning the air 
force. 


Conclusions 


This trip by General Prem, although undertaken to get to know the U.S. leadership, 

the thoughts of the government and private sector economic teams accompanying him are 
that it actually expected to be for “work.” Even the party accompanying him is quite 
unlike that which accompanied Gen Kriangsak Chomanan and is really a “working group.” 


Whether or not the outcome of the visit to the U.S. makes the Prem Government more 


secure and whether or not the U.S. attitude will determine Prem's status is something 
General Prem will know when he sees President Reagan in Washington. 


cso: 4207/11 
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EDITORIAL QUESTIONS CLOSE RELATIONSHIP WITH UNITED STATES 
Bangkok SU ANAKHOT in Thai 27 Sep-3 Oct 81 p 3 
[Editorial: On What Basis Should Thai-U.S. Relations Stand?”) 


(Text) The relationship between the Thai and American governments really took 
hold during the reign of Rama IV, or more than 100 years ago. During this time, 
it appears that this relationship has gone well and has become especially profound 
and deep following the end of the Second World War. 


But although the relationship appears smooth, there are inherent problems involved. 


The problems involved are that various Thai governments made the country rather 
deeply “tied to :md subservient to” [phuk tit lae kheun to] American government 
foreign policv such as during the administrations of Field Marshals Sarit 
Thanarat and Thanom Kittikhachon. If one looks only at the external manifesta- 
tions of such a relationship, it looks as though it has been most beneficial to 
the nation. On the other hand, if one looks to the heart of things, one can see 
that this has ruined opportunities to develop and strengthen the nation so that 

it can stand on its own two feet to the fullest extent, economically, politically, 
militarily and in other areas. 


Therefore, the question that follows is: On what important basis should relation- 
ships between the governments of both nations be placed? First of all, there are 
three significant principles which cannot be side-stepped: the principle of 
equality, that of non-interference in each other's internal affairs, and thirdly, 
that of mutual benefit. 


When these principles are accepted and implemented well between the governments 
of both countries, they can then eliminate at last the condition of “being tied 
to and subservient to” [that exists] between Thailand and the U.S. 


These principles will be realized in accordance with objectives not under their 
own power or by one side acting unilaterally; rather, they must come from joint 
efforts by both sides. 


However, we must first understand that in the past, because of the United States" 
status as a great power, the [U.S.] government generally tended to violate these 
principles at all times in every manner with various countries that were weaker 
and more backward than they. Thailand did not escape this fate. 





At a time when Prime Minister: Cen Prem Tinsulanon and his party are visiting the 
United States to improve sutual relations, it is appropriate to consider the 

basis for the already-announced foreign policy, especially by bringing to fruition 
the ahove-mentioned principles. 


This would be tantamount to ending the “tied to and subservient to™ condition 
in international [relations] as well as to salvage the nation's honor in the eyes 
of foreigners and finally in the hearts of the Thai people. 


CSO: 4207/10 END 
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